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ABSTRACT

The study of response of women farmers' savings,
supply to interest rate and non-price determinant in pbia
State, Nigeria, was carried out., A Multl=-Stage random
sampling technique was used to select respondents.
Primary and secondary data were analysed using deScriptive
statistics, test of differences between means, regressioh
analysis, chow fest and beta~coefficient test.

The major findings were that women save more in _
informal financial institutions that formal institutions,
It was also found that non~price determinants affects
savings more than interest rate factor. Specifically,“
the major determinants of savings were level of education,
dependency ratio, farm income, total consumption,
proximity to informal financial institution and farm size,

The recommendations, among others things, were that
women oriented informal savings institutions should be
encouraged because women felt at home with such financial
institutions in mobilizing savings, since noun=price
factors affects savings more than interest rate, much
effort should be channelled &®to ability to save than
interest rates, govermment should force the commercigl
banks to establish their banks in rural greas and give

speclal concession t0 women savers.
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CHAPTER ONE
INTRODUCTION

l.1 Background Information

The importance of agriculiure in economic and
social development of any country cannot be overemphasized.
Agriculture is the main source of income for rural
families « Therefore, food production is often a path
out of poverty for many poor families, Rural farmers
‘are the main actors in agricultural development as they
account for about 90% of food production in Nigeria
(Olayide, 19813 Adams and Vogel, 1990). It has been
reported that women in 8Sub-Saharan Africa now dominagte
the smellholder farmers and account for more than
three=-quarter of the food produced in the regiom
{(saito, 1994; Mayres and Rekha, 1990). Therefore, the
goal of economic diversification through food
production requires enhancing the productive capacity
of women farmers' economic opportunities and earning
potentials.,

However, the contribution of rural women in
agriculture is affected by access to information aeccess
to credit, illiteracy, and cultural and numerous socio-

economic factors (Adams and Vogel, 1990). According
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to Ckorie (1993) and Okonjo (1991), in many African
countries, including Nigeria, lack of access to credit
or its inadequacies is most frequently mentioned as aA
leading constraint‘in agricultural preduction. This
censtraint.is particularly more acute for women; most
of whem could improve on their agricultural produetionl
if they had the regquisite financial resources
(coleman, 1997)., Though women in Abia State, represent
majori§y ef bankers in community banks, peoples banks,
“informg;'ﬁanks and other rural banks (because they are
-mbfé'popnlated in rural areas due to male migration),
formal banks still discriminate againét theﬁ from
getting access to credit {Okorie, 1993‘ NBCB, 1997);
They attributed this to the fact that women spend less
time in school, rarely own property and lack collateral.
In additién, credit obtained from informal financial
institutions is not always enough to_meaningfulv
.inciease theiri;agficultural productien (Sar;is, 19963
Desai and Mellor, 1993). -Therefore, aceessibility of
credit fo women is an issue of development significance.
In view of credit situation in rural Nigeria, and
a peculiar constraints that surrounds the-eredit |
availability, reports have shoﬁn that é sustainable way

to reduce this problem is through enhanced savings
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moebilization from wemen farmers themselves to increase
the amount of loanable funds in rural banks and
increase the extent to which they accumulate capitals
for farming (Rosenweig and Wolpin, 1993;'Dwight, 1994;
Saito, 19943 Okorie, 1993). In addition, Adams and
Vogel (1990) reported that policies that focus on
improving services for savers are therefore a better
way to help the rural women (poer) than is cheap credit.

Savings(* is defined as a means of aecumulatlng
assets that perform speclflc functions for the saver
(Vogel, 1981). Sav1ngs is categorized into financlal
and non-flnanclal (physical) sav1ngso Financlal savings
can be moblllzed in formal and 1nformal credlt
1nst1tutlons. The dlfferences 1n financlal savings
lies in thelr mode of operatlons and centrei. ‘Household
saVLngs ls v1ewed as a maaor form of domestle savings
in most developlng countries including Nigeria
(Deaton; 1997).- Pherefore effective savings
mobilization must focus on the household ynit; In
addition, since the population of women are by far
greater than men in rural areas, the extent of savings
mobilization in rural éreas is determined by savings
mobilization strategies that focus on women. However,

Desai and Mellor (1993) noted that rural households are
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mainly farmers .who prefer to hold their savings in.:
physical_productive‘assetsﬁ These farmers also rgly,
onrexternal éredit (which always resulted frem the
financial savings mobilized) to finance their farming
activities.: |

In spite of effort and,strategies to mobilize
savings in rural areas through establisbment of rural
banking schemes and many other rufalucredit schemes
in Nigeria, low savings (in both physical and
financial terms) are still preyalenﬁ in these areas
(Agu, 1985; Slob, 1991} Okorie, 1993). While the |
saving'periérﬁance varieé substantially across countries,
Sub-saharan African have lower saving and investment
rates than other less developed COuntriés; Schmidt-
Hebbel, et al (1994) reported that savings rate has |
declined from 10,7% from 1965 - 73 té 4.8% from 1982~
1992s The reporis also show that the gap.between savings
and investment has also expanded fron 6.2% to 14.4%.
In Nigeria, similar results also have been reported
CBN (1993) reported é decline of savings from 15.5%
in 1965-73 to 7.2% from 1982-92,
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BEmpirical evidence suggests that domestic savings
and investment rate are highly correlated:(Boswdrth;'
1993)%" Boﬁestic saving is therefore central to
understaﬁding growfhrdifferentials,among countries.
Rurél savings forms major part'of.domestié,savings
for rural agriéulturél investment,

In the recent, many rébeérehers~have tried to
analyze the determlnants of savings mobilization and
savings behaviour in rural areas (Zeller et al, 19973
Desai and Mellor, 1993): They severally come to
diffgrépt eenclusiohs{ But often such differencés
céntered on noﬁ-pricé factors and interest rates.
Empirical evidence abound to support the motion that
interest rate chanééd'by financial institutions is a
major deteiminants of savings mobilization (Fry, 1988j.
Sarris, 1996). There is also strong evidence that |
houSehbld)sociQegéonomic and other non-price‘factors

nlficantly affects the total savings mobilized
(Beaton, 1997} slovin and Sushka, 1977).

However not only that 1little or mo work has
been done on the response of rural savings to interest
rates and non-price factorl in ngeria, but also works

on the determinant of women farmers sav1ngs supply
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in Nigeria are lacking.. 5.‘;4_;8,h{aﬁs,.awmaj91:;,.;@pl;;,eafion ‘
for rural finance policy andwomen ,ag}‘icﬂl&u;'aigﬂ.:;b |
pioduet;vityo It:is as-alréSult-of“ﬁhe above that it
becomes\necessaryvto_study the response of women,farﬁersf
sa%ingé supply toiﬁtgxest‘rates ahd non-price
determinants in Abia State, Nigeria and its implications

for‘rurél women p:oductivityov

1.2 étéﬁeﬁéﬂf'df'Proﬁlém

‘The main problem currently facing the Nigerian
economy (which is. poor performanee of her agricultural
aector) is not only increasing but'it‘is worsening even
with various programmes geared towards itsvgiéwth and
sﬁstainébility; This problem of poor. perfoﬁmance of
agricultural sector is as a result ef numerous eanstraints\
facing agrlcultural production, credit has been
identif;ed as the most important comsiraint in
agricultural production especially among women smallholder
farmers, This is because not only that_ﬁgeredit.is
needed by fgrmers-ﬁo.fingnce.agricultural_production
but the realization of incéme and act of expenditure
do ﬁot occur at the same time; However, far more
'impqrtant‘tpan this ére thelstochgstic surges in credit
and savings,néed.that éegompanj teéhnOLOgical ;nnpvatiop

in agriculture.(pgsaivand Mellor, 19933 sarris, 1996).
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This major. p.lf@h..l@ms._va,ssoc iated with credit needs.:..
| among rural women farmers could be'aedreSSedvthrough
effective sav1ngs mobilizatlen cin rural areas, Also
60. - 70% of farm investment by smallholder farmers are
financed through their saVLngs (saeed, et al, 1996)%
Since majority of rural dwellers are women the
importance of developing appreprlate policy to enhance
women sav;ngs supply becomes a compelllng necesslty.
Thefefeie farmers need not aust cheap loans, but more
and betier opportunities for savings, partly to reduce
their dependeney on<b0prow1ngg“

Hovveve"r, .._le,w sa_vings (boghi in physical and in
f;nancial:terms);has_been identified among women in
.iural areas, For instance Eze (1997) peported that
womeh'sevings in formal institutions is less than
0.3 millions ‘naira and about 0.9 milllon naira in
informal banking instltutlons in rural areas. Low
savings places a limit to farmers' scale of operation
through low investment. In addition, almost all rural
finance project in LIC's have~stressed low-interest
loantfor agricultere and have neglected sav;ngs
mobilizatiop;, This b;as.tewards lending¥ffj ;1'vie
also reflected in the litexature:qf rural finance

(Donald, 1976 Okorie, 1993). In Nigeria, the
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aituation'is even worseé._Evidenee from rural areas

in ngerla shows that in spite of several efforts made
to enhance savings mobilizatlon, report shows that the
schemes and policies have been marginal and " T
unsatisfactory (Okorie, l993).»

A good number of sfudies do not‘make distinction
betweén financial and non-financial savings, most
often they regard financial_savings_(deposits) to mean
total savings, neglecting the fact (Desai and Mellor,
1993)‘that;in devgloping countries physical savings
dominate financial savihgsa This error is costly and
inappropriate and always lead to misleadlng '
recommendations aqd‘cencluslon.’ Therefore, thls ltudy
will examine and,differentiate‘phy81cgl savings:and
financial savings as_well’as,the,déterminénts 6f»each,

'Apart‘from criticism received by both formal and
informal financial credit market in financial savings
mbbilizatien, most studies have stressed,en the
importance of interest ‘rate alene as an effectlve policy
instrument for increa81ng sav1ngs in rural areasv.’
(Bdwards, 1994 Okorie, 1993). Others Udry (1990),
and Deaton (1997) have reported that total savings

mobilized.is determined to a large extent by non—price'



factors prevailing around the savers, such.as ;. _...::
differences in socio-economic, cultural factors access
to finéncial institutions among oﬁhe#s.‘ This varying
views of determinants of savings shows that there is
still_contro#e:sy about the determinants of‘savings
in_general; Iq»addition empirical eyidence is less
clear on the economic and social factors that influence
saving behaviour in general and rural area in
particular. According to Edward (1994), éxiéting
work has been controversial or has offered limited
help to policy-makers on how saving rates can be
increased. _ ‘

More importantly, the issues about targeting
WOmen“and women financial savings group in effort to
ascertain the real determinantglofArural savings
supply (which often have been neglected by many
resegrghers), may give a better policy recommendation
fdr the deteiminénts of rurai savings. It becomes
nécessary,_the:efore, to investigate the response
of_wdmen farmer;f savings snpply to interest rété
and ..mnf?l?_ice__d,e,,t.é?ﬁinan’;s.__i,x,? 451@ State and 1ts

implication for rural women productivity.
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1.3 Qgieetives of Study -

The broad ob;ective of the study is to investigate
the responsngemen farmers' savings supply fto 1nterest
rates and non-price determinants in Abia §tat9! Nigeria
and its impliea;iéghﬁor rural women fzoduetiv;tj;

Specifically the study seeksa to

1) 1Xdentify various savings institutions and
e#tent:af their patronagej

2) Xdentify and describe different forms of non-

| %ingncial saviﬁgs as practiced by the rural

Q@men_ﬁarmers in the study areaé_" h

3) compére the volume of financial and non-
financial forms of savingsj |

4) détermine factbrs that influence rural savings
as_ well as thelr degree of importance as it
concerns. rural women farmers in Abla Stateo

5) make recommendation based on the fimdlngs for

rural finance policy in Nigerla.

;;4_ .I_cheses of the Stu;ﬁ

Brawing from the specific obgectlves, this study
will be guided w1th the follewing null hypotheses.m
a) There is mo significant difference between the

.. v;lue of financial and hon—financiél forms of

savings.
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b) Interesﬁ~rg§gs_haswno.s;gn;ficsnt effects on
tgta}zse#i@ssf,hm e

¢) Nom-price factors'has no significant influence
on total ssvings. | M

d) Hon—price’facpors>has.no significant influence
on financiai savings._ |

el There is no significant difference between the
determinants of different types_of savings‘

(financial and non-financial).

1.5 Justification of the §;ugg

rsustainable food productlon is the first pillar

.of feood securlty. Studies have shown that women
vcontrlbute signlficantly to the quest for food securlty
'(Iaere, 1986; saito, 1994) _Women have bsen descrlbed
~as the 1nv1s1ble workforce and the unacknowledged
backbone of_the'femlly and national economy. In’
_agricultdre, thedcontributions of. women are said to
jbe central and pivotal, It is within ‘this context
that the well known conclusions about women emerge:. _
~ naumely, that they contrlbute 60% of the labour ferce,
.‘and produce 80% of the foed, earn 104 of the money
income and own one percent of the assets (Tanke, 1995).
‘Despite wcmen's prcminent role in agrlculture, they -

. are often faced w1th numerous, constraints which reduce

"their‘productlv;ty,;n agrlculture.' Many_wrltershhave



attributed this development to lomnssvingstgcrpgitg.

| Worse stilly the determinants of savinés emong
rural women have not been adequately established
| especially as it concerns interest rates and non-price
'.determinants in a single study. This has a far
reaching implioation for farm growth and feod production.
This research is therefore, necessary since it is
lexpected to ascertain the problems associated With the
supply of saVings among rural women as well as
finding ways of improv1ng the strategies for mobilizing
-rural savings.

Afsignificent number of studies do not make a
distinction between financial and non—finanCial forms
in which'women hold their savings. This is important
because, many a time saVings are conSidered identical
'to deposits, which is clearly 1nappropriateo This
: study w111 therefore, distinguish between these two
twe forms of saVings as well as the determinants of
i each. J

- It is hoped that this study will provide clearer
inSight into the dynamics of rural SaVlngS among women
.Wlth a view of increaSing farm investment among
womena This study will also assist policy makers in

formulating appropriate rurel finance policies.
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The .result of thls study w1ll assist women-L
eommlssien, family euppert programme (FSP) ‘Women
Ecenomlc Advancement Programme and other gevernmental
and nen-gevernmental erganlzations that are interested
in gender studles and women empowerment. Also, this
_work will be beneflclal te researchers and students

as a reference polnt.

1.6 §£qpe end Limitation of the Study

This study is>a femele gendef etudy and as such
it only leeked at women sav1ngs‘_ ‘Whether in women=-
headed er men-headed househeld. The study also was
limlted to rural Abia State where farming is more
prominent. '

| The study was also earried out in formal or
informal finanCLal institutlons that has women as
magorlty of her customers. SPeclfically,'only theae
‘women erlented lnformal flnanc1al instituﬁlone were
selected for 1nterv1ew. Formal finanelal institutions
selected. were malnly rural credit inetitutions.' The
non-flnancial sav1ngs was restrlcted to agrlcultural
_saVLngs such as 1nputs, equipment and other forms of

phys;cal eawlnge that could enhanced agricultural

productlon.
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The major llmitatlon encountered in thls study
were also these that had to do w1th the respendent's
level of llteracy and those affected ‘the’ accuracy of
values glven to 1nceme consumptlen, sav1ngs and
'1nvestment. There was also memory lapse whlch could
result to over-estlmatien or underestlmation of the
required information. |

Alse there are cases where ‘some women were
‘meticuleusly skeptical about the purpose ef the research
\whlch they describe as “prying into thelr ceveted
prlyate life" " refused eutrightly to grant the‘
interview." | _

These llmitatlons notw1thstand1ng, the facts
gathered and analysed are adequate satlsfy the set
:ebaectives as well as permlt an understanding of the
”respense of rural sav1ngs to 1nterest rates and
'nen-prlce determlnants among rural women in Abia State

Nigeria,

1.7 Plan of Research Report
The work is arranged into five chapters. The
first chapter consists of the introductien, problem

statement, obaectlves of the study, gustlfleatlon of

the study and scope and llmltatlon of the study.
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mhe review of the relevant literature follows;in

o
S

chapter twe.‘ It centres on women's credlt ~and
agrlcultural development need for sav1ngs, savings
inst;tutlons and their characteristies, forms and
‘motives ef savings and detezminents_of‘savlng,

The third ehapter focuses onmethodology adopted
for the research werk In chapter four, the major
findings were reported ehd discuseed.

Finally, chapter five comprises of the summary,
recommendations and conclusion Based on the research

findings.
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CHAPTER TWO
REVIEW OF HELATED LITERATUE

-

2.1 Introduction

Bxisting literature wgsreviewed under the
following hgadings¢ women, credit and agricultural
de#elopment; need for savings; savings institutions
and the characteristics, forms and motives ferl

savings, and determinants of savings,

2.2 Women Gredit and Agrioultural Jevelopment

Important of credit in agricultural development
cannot be overemphasized. .Adegeye and Dittoh (1982)
defined agricultural credit as the process of obtalning
control over the use of moneyilgcoéa ahd services in
the present in exchangé fér a promise to repay at a
future date. Credlt for agrlcultural production, has
been rightly recognized by both government and donors
alikg as important and has been promoted threugh
vérious programmes and projects in_Nigeria; Pishke
(1974) described credit as a vehicle for agricultural
development and remarked that‘credit is needed in |
agriculture in order to derive the benefits of improved
technology. He reasoned that lack of small farmers'

access to credlt constltuted a critical constralnt

i
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to the adoption of improved inputs and technology
as well as overall development of agricultural production
and increase farmers income, Credit constraint is
more critical to women than men (Saito, 1994).

Although farmers as producers greatly prefer to
hold their savings in physical productive assets in
their own farms, they must also rely on extermnal
credit at various point in time, generally because
the realization of income and the act of expenditure
do not occur at the same time (Desal and Meelor,

1993). 1In another report, Olayide et al (1981),
recognised the use of farm credit as a necessary

input for the structural transformation and expansion
of rural production. They suggested-that for efficiency,
credit should be institutionalized and backed by
adequate funding, purposeful training, proper
supervision and timeliness of operation. The

question is, how many women will be able to benefit
from such credit programs if we are to go by the
suggestion by Olayide et al. Oyatoye (198l1) atiributed
insufficient food production in Nigeria to lack of
efficient and effective agricultural credit facilities.

In addition Chidebelu (1983), reported that lack of
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credit %o st:ehgthsn the position ef‘;agmm:s 2 - ¢
dispeaiﬁg.theirw:armgyredueéjwasvajmajer_préb}ém'among-
Nige:ian farmereo | |
 Okomjo (1991) singled out lack of credit
facilitles iﬁ the rural areae as the most efifieal
problen lim;giag the productiv;ty ef_smallhoidar
farmézsvin Nigerie, espeeially vomen, Carter €t al
(1997) expleined that the growing'nee of burchased
imputs, compared te farm produced imputs, hae created
ag_1&&20ase&%damandﬁxermeashﬁepgmagingmtunds; Por
these,&nﬂntsaﬁegbeeenegaxai&ableﬁﬁ9@£ne?smallheldcr
farmer, whé is élways hapéicapped irn terme of Qaskh
avallabllity, there iz always mesd f@x,pr@vision
of alequate e¢xedit,; UNDP (1997) ebserved that
availability. and..access.to. credit by. the mass of
the people. ip the pProductive secter, particularly
in tho-ruralzagricultural gsectors are fundémeu@al
”e@aditiene.ogwaeenamic empowerment,; Upforsunetely,
the Nigerlen smallbolder suffer seriocusly from
severe credit droughts, deesplte varlous progresme

put iz plece.
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Ezumak (1992) pelzted out that there was me
detalled. infermation about female farming, that rursl
women ere..usually.exeluded .from:-development planrcing.
and that only few development pr@gxammés ar@‘being

undertaken for womem. He atitriduted continued
hﬁn&eraneewaf%mameaégﬁa@c@sahﬁexcmedi$;%e-ﬁhis
development;. -He. therefore cemcluded that rural wemen
lack nceess to rescurfes Lor the medermizetion of
agriculture when compared with men., Gallin and
Fergusen (1991) reported that the development of
women's eapabilities and..potentials, howsver, was
bindered by their lack of access to resources, that
is land and credit facilities vital feor agriculitural
production,

Saito (1994) observed . that smong smallholders
women are particularly disadvantaged in their access
to formal financial services., Im Saito further
reported that not only did relatively fewer women
obtain credit but loeoans to women wers slso much
smaller than those of men. According to EBzumah (1992)
the larger gender differences im obtaining formal
eredit ¢an be attributed to several factors namely,
women are less mobile than men, women are less

educated than men, and women lack adequate collateral,
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So far.»various viewé_@n women, credit and
agricultural development by various-scholars revealed
that adequate and ¢imely credit is a leverage for
agrieultural.develapment.whieh=the smallholder farmers
are lacking especially women, Sustainable financial
gservices ars critieally needed_by both men and woﬁen
farmers to increase agricultural production.

However, since women perform more functions than men
presenily, women would definitely need more credit

than men to increase agrieultural production.

2.3 JNeeds for Savings

Savings 1s inceome not spent on goods and services.
If savings are to be mobilized, current consumption,
must be held below current production and the
difference channelled into added tools of production
(Ifemedebe, 1995)« Yarom et al (1997) recognized the
fact that effipiéﬁt mobilization of sévings is germane
to any meaningful piégramﬁe of rural development.
Deaton (1997) reported the important role of household
consumption and saving in econemie.developmenta He |
observed that househeldusaving is a major éemp@nent
and‘determinant of saving in moét develeping eoumtries;
Many edouemists see saving as the wellfsgringpof

eccnomic growth, 80 encouraging savings becomes a
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crucial component of a policy fer;giewth;, Others
.(Balassa, 1990; Browning and Annemaria, 1996); veiwed
saving as a minor component oflécaa@mie growth, the
root of which must be sought elsewheres
eagpbellw(lgszg;-nepexﬁeﬂ.thatuengzmethpd of increasing
the xlo@$é£ffundsmwithig the agrigultural agatorvié

%0 tap the surplus fumds of these who bave éuécesstully
adopted. new. technolegy: - Dosal (1976) reperted that
sherc is nlways stechastie surges in capxﬁal needa

and saviagn_xhax agcnnanng teahaGIOgieal imnevasion

La aar&cﬂlwuxoq ahezafoz@,méaLjun&mr to<ahzfs pzeduntlen

oxdex t9 ynxekaﬂu aodern 1nputs.

with respec& t@ 1nrestngnt, &cwis (1954) ohaoxvc&
_tha@ she levcl OZ'inyoBtlsnt @egcrainea uhcthez peenle e
will oawnﬂggnc@@rx}eaam?ﬂxo%zsyax$e¢@$hatﬁisgaamalcas
ﬁoaime;ﬁgﬁqgmgﬁisgéxeﬁssixQ@%ﬁhsmcgs&a&gbomdo&ﬂa&1@5,.
and if ithelir desire to save is lzadequate there will
be-eithgzwexyanéien.af,entnut if this is posaldle, e?
slse iaflation ef prices., Hubberd, et al (1995) moted
that saving may be invelved in the process.- Ehéy
reported a situation where the reguired gréwﬁh in

agricultural productivity usually means that more capltal
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must be ihvésted in agriculturs, Sums of money can
be set aside for this purpose by the gévernnent; and
lent %o the farmers through rural banks or credit
socleties, This involves, however, ar absorption of
¢apital into. agriculture. from other sectors of ﬁié
economy and since all other sectors are siaultaneously
clamouring for capital, the more the farmers can
finance thomselves the betiter., This gives special potinmt.
to savings campaigns and savings lastitutions im rural
arsas. |

Agu {1985) obaerved that the mobilizatien of
financial resources. requires an institutional arrangement
which encourages:and mobillzes.savings.on.one.hand and
channel savings inte productive investment, om the
other Sohmidt-Habbel et al (1996) obeerved that if
saving driﬁe growth through an automatic translation of
saving into growth-enbancing investment, the maln goal
of pélicymshould be to encourage savings. He also
commented on the siﬁple keynesian model which portrays
saving as adjusting (through income changes) %o the
level of. . investment, with some ferced savings in the
short termi - -Greenaway et al (1991) maintained that
investment expenditure are constrained by the

available finance which in turm 1s constrained by the
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availability of eavingl.
world Bank {1995). eonaiders the availability of

financial services and access to them as important
because savings provide a kind of self-insurance,
Aryeetey et al (1994) neted that as many as 67% of
sampled ,.used their own savings as the primary source
for start-up capital, They also emphasized that
while owners' savings dominated the financing of
all sizes of enterprises, its importance as the
primary source varied by size of the firm. Saeed
et al (1996) agreed that 60 to 70% of farm invesiments
are financed by farmers through savings. Schmidt-
Hebbel et al (1996) also reported that saving
 determines. the financial rate of capital accumulation,

Regardless of whether savings is the chief forece
during grewth ensuring adequate level of savings
remains a central policy concerm in order to provide
sufficient financing for investment,

Classical economists believed that higher

saving is the precursor of economic growth so that
‘the key to raising growth rate is to design incentives
to encourage saving, almost certainly in conjunctién
with educational expansion so that physical and

human capital formation are expanded together,
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According teo Balassa (1990), faster growth, whether
of pepulation’or of per capita income, ezpands the
total scale of saving among the yéung relative to the
scale of dise@aving among the old and so raises the
average saving rate. Solow (1956) ﬁodel showed that
in neoclassical framework, increage in the saving rate.
would increase the'level of per cepita income, but.
would raise the rate of growth only alorng the
t:ansiti@n from one growth path to the other, not
. permanently.

Therefore, savings is enimportant factor in both
agricultural and eccnomic dévelopmenté The existence
ef vieiens'eircle of low éa#ings and investment and
deteroriating growth in rural areas is still valid.
Chimedza (1985) reported that savings has not only
inereased"women agricultural production and other
ingome-generating activities, but alse has improved
wemeﬁ”s socio~economic and finanqial empowerment.
Savinés in n@t only important for development, but
also, maiﬁtaining adequate level of savings must be
ensured,in'erder to increase the‘préductivity of the

less vu;nerable especially wonen.
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2.4 Savings Iustitutions and theli Charsctéristics

Rural women can save in formalwandliéfé;ﬁél
financial institﬁti@ns{ Formal financial imstitutions
are subjected to Gentrai‘Bank cantrel,,while informal
financial instituﬁions are not gndréié prevalent in
areas where individuals are quite familiar with and
confident in eneangtheio 'The activities of informal
finencial inetitutions are confined te well known
locallties and do nef extend intoe wide geographical areas
(Ijere, 19864 Adekanye, 1983);

) Sait@ﬁ(lQQ&)@repomtgﬁ@&hat:womenmtannera are not
well served by formsl finemelel imstitutionss She
repertca&that,12¢porcsntfengazmarn surveyed in Eigerias
had access.te_formal fimenclel izmstitutioms, while the
rocet cbbained their oredit, especially wemen, frem
iaformal scurces; such a6 -money lenders; -Telatives, .
credis apd savings sssceciatiecns.. 3kbe alse edaserved
that 1nfezaal exedit seurces wexe By!tgr the mIst
1.’.88‘&&ﬁ§0ﬂx605,ﬂfwcrédiﬁAQI“ll!iag.lﬂhlii&tticl from
women farmzers. Salte Asjznated that the liin'sourecs
of savimgs were relatives {(56%) and croeit/iavxigs
soclieties (34%). '



Stiglitsf(1996)_ebééired“that credit and savings
groups are often cited as an important source of credit
for rural.women. However Deaton and Paxsom (1995)
noted that effective mobilizatien of personal savings
depénés;lﬁe a large extent, on sound mometary
management and régular and expanding.ﬁse of facllities
providedgbxiappr@priata savings and credit imstitutions.
-Anusiohwu (1986) eonkended that lack of banking |
facilitles in the rural areas have accentuated a
major obstacles im the way of rural banking in the
country,..- He lamented . that the. rural population (which
are mos#ly‘wamen), were left to traditional way of
savings, using schemes as Isusu and other nen-
institutional efedlt markets, He comcluded that it
is alwags,difficult“te_develep an orthodox banking
Eébié;émang the rursl populace.

Sarris (1996) reported that the rural iafermel
financlal mérkef blends perfectly into the politieal,
cultural and secioc-scomomic lives of the peaplss
Ehersf@ré,-the habits, req&irements and motivation of
different -types of savexs_are.cgnsideradvin these
institutiéna; Sarris ceneluded‘that the infermal
¢redlt market appears only as one of the poséibleﬁ_

assets of households among rupalféﬁellerSG
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However, formal financial ‘institutions have been
criticized on the grounds that they-have»not»been abls
to deminate a larger pereentagé of patronage among
rural women bscause of many factors. These factors .
include low density of coverage, inacecessibility and
interest rate (Saito, 19943 Sarris, 1996). Desai and
Melloxr (lQQBL;rep@rtedwthatwinfermal.sayingAinstitutions.-
have beén criticized because their savings are inadeguate,
unsafe and less remunerative,

Apart from informal ceredit markets, the following
association have- been noted as savings and credis
associations, Rotating Savings and Credit Association
(ROSCAS), Rotating Savings Association (RSA), Non-
rotating Savings Assoclation. In Retating Savings and
Credit Association, members pay fixed amounits at regular

intervals, Parts of the comtribution is allecated to

v one member at éﬂtime in rotating order, another part

is put inte a general fund for loan, Members pay fixed
er variable amount at regular interval in non-rotating
savings and credit assoclations, The‘contributiens

are deposited and paid lack to indgvidwal members at
the end of the stipulated period. All other savings
associations copy from any of the two association

explained above (Agu, 198%5).
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2.5 Porms and Motives of Saving -

Apart from formal and informal credit imstitutioms,
where women can éave, women mey decide to hold their
savings in form of financial aﬁd non~-financial form.
Ibiam (1992) identified the different forms of savings
among rural women in Abia Staté,,yo‘-tnelude storing of
agricultural products in'barnsmoigleaving them standing
in the field, giving out livestock such as fowl and
goat (in such a way that the giver and the benefactor
will share the livestock offspring in rotation), as
well as degggits} Clark (1985) observed that women
often take responsibility for particular crops where
male household exists. Hg reported that such women
crops as cassava, maize, vegétableé and other grains.
Mark and Knander (1996) observed that rural farmers
tended to hold their savings in tangible assets,

Deaton (1997) reported that éeme people save to
accumulate wealth, for themselves, others save 80 as
to have something for a “rainy day%, a rainy year or
e rainy retirement, and yet others save because they
fear consequences of facing an uncertain future with
no assets., Ahluevalia (1970) observed that savings
may even refiect the lack of suitable consumption
opportunities, or simply the inability of a traditionally.
poor people to adjust  _their hebits quickly to their |
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new found properity. He also remarked that where
credit merkets are poorly developed, people need to
save in anticipation of lerge purchese of items.

Desai and Mellor (1993) observed thet in the early
stages of development, physical ﬁxoduetive savings
dominates in total savings, especially where
agriculture is not commerclalized énd new technology
has not been adopted, They argued that even when these
constraints are relaxed, farmers preference for physical
productive savings remains high. They concluded that
through this process, farmers acquire new ferms of
real resources, associated with technological change,
that act as different sources of capital formation and
hence income.

Okonjo $1991) pointed out that the form in which
rural househalds hold their savings is important
because during the agricultural transformation phase,
farmers prefer to hold savings in the form of modern,
physical, preductive resources; He however, felt that
rural non-financial savings can enly increase with an
increase in agricultural production, since agriculture
is the main sources 6f income for the rural populace.

Pfhe review has shown different forms and motives

for savings. However research has shown support for
different interpretations of saving behaviour and

forms of savings,

e
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2,6 Determinants of gavings

The determinants of savings have been examined
in literature in developing countries, Giovanni
(1985) asserted that in theory desired saving is
positively related te real interest rate through both
wealth and substitution effects. CBN/NISER (1992)
stated that increase in rural households income since
SAP should naturally have boosted rural savings and
investments. The study further emphasised that the
deregulation of interest rates under SAP and the
resulting increase in interest rate are also expected
to enhance savings. However, this had not happened,
- Okorie (1991) reported, that since the introduction
of SAP, household savings has been decreasing. This
means that interest rate alene is not ¢apable of
raising savings, Interest rate is the price of
eredit in the finmancial market interest rates usually
vary over time, Anderson {(1996) reported that there
are theories that seek.to'expléin fluctuation of
interest rates over time, According to him, the most
often used by financial managers is based on
fluctuations in the supply of and demand for loanable
funds, He reported that the supply of loanable
funds consists of the savings of individual and changes

in the amount of money in the economy, He concluded
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that the general level of interest rates at amy-time ”
is primarily determined by individuals desires for
current expenditure, relative t@ their income (which
determine.savings) and the amount of investment
opportunities available. Deaton (1990) sees the high
real interest rates that accompany economic growth as
promoting saving and providing the fuel fer growth,
Deaton observed that the accompanying physical cenirols
on rates are seen as discouraging saving ?iverting
what is saved. However, Balasso (1990) is of the view
that the economic theory of intertempoeral choice does
not predict that higher interest rates raise saving,
but is ambiguous about the direction of the effect,
Both the life-cyele hypothesis and.the buffering
mddelAare consistent with modest positive effects of
interest rates on savings, Desal and Meller (1993)
reported that real interest rates in develop;ng
countries, are seen as typlically low and lemnding to
reduced savings and hence low investment rates.

Given that Desai and rMellor (1993) made a major
issues of the response of saVLngs t0 real interest
rates, there have been substantial literature on the

interest elasticity of total private saving in
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developing countries, 1In reviewsvof Fry (1988),
however, revealed that the empirical evidence of the
response of sayings to interest pgte is week énd mixed,
In fact, experts, such as, Deatoﬁ (1992) studied the
reéponse of the curgent state éf devgloping country's
total savings to real interest rates. He concluded
that sayings are more inflpenced by the ability to save
and by borrowing and liquiditj constraints.

Fernande (1991) noted that the determinants of
rural'éavings are smallholder export earnings and
this size and pr@ductiviﬁy of food gardens of rurall
households. He noted that altbough the real interest
rate seems to have an influence, it appears that
rural savings are more service elastic th&n‘interest
elastic. Fernando, therefbre, recemmen&ed that |
greater access to institutionsl facilities would
have a considerable effect on the volume of rural
savings. However, Adams (1986) admnitted that interest
rate policy 1is the most importaﬁt factor in savings
mobiligzation, Sarris (1996) cautionedlthat judging
the potential of interest rate peliecy to induce
farm heusehoids to save in the form of financial

deposits should be undertaken with great care.
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Phe - Jliterature censiders.price and non-p;ice
factors as determinents of savings price facﬁers arer
represented by some measure of expected real rate of
:eturﬁ; Because of the complexity thet are involved
in measuring real rate of return, many studies use
normjnal interest rate on one of the other form of
finencial saving minus the expected inflation rate
(Desai and Melior, 1993). They enumerated the
non-price fgpters fhatléfieets savings to include
permsnent and tramsitory income, Qealth, family size,
dependency ratio in the family, family size. source
of 1ncome and liquid assets (those essentially
represent the ability to save) thelr study concluded
thet ther@ is substantial savxng even in develep;ng
e@unfries and more importéntly! in théir rural
seeﬁars;.they“alse‘faunthhat nenfpriee factors are
more meuxtun%gﬁhanﬁinﬁgzgsxamaxeﬁinmnebilizing
rural savinge.* |

V@ry few -tudies analysed whether high fortility
and cloaoly apaced chiléron bave conuogueneos fLor
savingss rhia topic may bave been no@leetod Beeouse,
in the s&sﬁ. 1t was efter believed that little saving
eccur at the Bouscheld level in Sub-Sabaran Africs
(Acsadi et al; .1990)s Yet more.resent studies of
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traditional savings and ere&lt asgsociations and credit

unions. {Peiancy;-1981)- have shewn that individual often .

save a considerable portien of their ineeme:. However, .. .
it is uncertain whether having many children encourages
familiesgtajsave:more,upartieularly fer futuﬁé édueation
costs or .whether the current cost of these children
prevent families from saving (Deaton, 1997)« Savings
may vary greetly from lecation, depending upon the
opportunities to earm ¢ash income and the coests of
important. expenditure such as, education and farming,

In his study of personal savings and family size
and compesition, Chermichoveky (1979) e¢ited two
examples from sub-Saharan Africas Each of them used
family size as an explanatory vaiﬁable but did not
consider family composition and life-gycle issues.

Their results differed., Synder (1974) in Sierra
Leone, found that household size did not affeet the |
brobability that heusehold would have positive savings,
but Waldorf (1977) found a negative effect of family
size on household savings in Uganda.

Kolley and Swarts (1979) estimated two sets of
savings model., The first, involved the net direct

impact of household structure upon savings§ the
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.pecond concerned the various effects of.eitended familj}s
demographic structure on savingss In neither set of
equations did the number of children.in the household
influence the level of total finanecial savings when
income and household structure were controlled. The
study showed, in general, that nuclear families earned
¢comparatively less buf save more. Whereas extended
families earn more but save lesse It was hypothesized
that extended families offered, security to members,
which decreased the impoertance of savings, whereas the
nuclear family much accumulate savings for its own
protection, Thus the number of children may be less
critical than the structﬁre of the family,

Adekanye (1983) noted that small farmers are
simply two poor to save, He attributed this to high
marginal propensity to consume in rural areas,
banjauw and Révallion (1994) observed that there is
éonsiderable evidence of a strong negative
correlatign between household size and composition
per person in develeping c0untries.
| However, smpirical investigatiomns of savings
(whether rural er total) invariably suffer from ‘. -
two data problems (Sarris, 1996). mhé first is that

personal savings, whether measured by macro or
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miero data are imperfectly measured, The underestimation
of income in household micresurveys are well known.

Also an attendant problem is that many times savings

are considered identical to deposit. In settings

where bank deposits form only a small portion of total
savings, this is clearly inappropriate, These problem
will be taken care of im this study,

This review has shown that rural saving is
determined by interest rates and non-price factors,
Some researchers viewed interest rate alone as an
important determinants of savings while others opined
that interest rate alone gould not explain the
determinants of savings, other factors which they
called non-price factors played a major roles in

determining savings supply than interest rate alone.
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- METHODOLOGY
The methodelogy used in this study centered on,

study area, sampling procedure and’sample size, method

of data collection and method of data analysis.

3.1 Area of Study

Ablia State Nigeria was cho@seh to be the study
area. Abia State is located in the South-Bastern
Nigeria, and is one of the nine states created in the
country in August 27th,1991. It has a population of
about 2,297,978 persons (Pederal Republic of Nigeria
Census, 1992), It is bounded on the wWest by Imo
State, en‘the,East by Cross River State and on the
North and South by Enugu énd Rivers State respectively.

Abia State lies between latitude 6°0* and
5%10° north and lengitudes 7°20' and 8°0' east.

It is found within the tropical rain forest ecological
zone with an annual rainfail of about 2,555mm, It
has two distinct seasons, the dry season which lasts
from October to Mafch ahd.the rainy season whkich is
from April to September. The meximum temperature

is about 27°C.
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Farming is the main oecupati;n of the inhabifaﬁts
of the state and these farmers are predominantly small
scale farmers. @he dominent criterion for selecting
Abia State was the fact that formal and informal
finaneial institutions were more prevalent in the
state especially in the rural sector (NBCB, 1997).
They also réperted that women e@nstitute about 2/3 rd
of the bankers in some of these rural banks, Apart
from farm ﬁctivities, Qamen in Abia State alse
engaged in a wide variety of off-farm and non-
agricultural activitiese

Abies State is made ﬁp of three agricultural

zZones.

3.2 Sample Size and Sempling Procedure

Multi-stage technique was used to stratify the
sample frame, At various stages, purposive and
random sampling technique was used in selecting
research sites and exact respondents for the study.

§§§é§”1: Selection of Agricultural Zones

Aba and Umuashia agricultural zones were randomly

selected for this study. All the local government
areas that make up these two zones formed the

sample frame,
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Stage II: Selection of Local government Areas

Random sampling technique was used to select Aba
Ferth, Ukwa and QbiemabNgwa Local Government Areas
from Aba Agricultural Zone and Bende, Umuahia and
Ikwuane Local Government Areas from Umuahia

Agricultural Zone,

Stage ITI: Selection of Communities

Two communities were randomly selected from each
of six randomly selscted local government areas. The
selected twelve communities includet: Umuelenda,
Umechem~Ariaria, Aparazu, Ogwe, Umule, Ekenkpara,
Uzuakoli, Bende, Ubakaia, Ubshus-Ibeku, Amaba and
Nnona-@boros. All the rural women farmers in these
communities formed the sample frame for the respondents,
Phis was made possible through the help of pggricultural
Extension Agents covering each of the selected

villages.

State IV: Selection of Respomndents

From the list of selected villages and the data
presented by Agricultural Extension Agents, a randoﬁ“
sample of ten rural women were made from each of the
12 villages. This gives a total of 120 rural

women (respondents).
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Selection of Financial Institutions

All the financial (both formal and informal)
institutions in the selected villages formed the
sample frame., From the list available, 10 formal
financial institutions and 26 informal financial
imstitutions were selected for the study. The criteria
for selection are one ability to divulge information,
such institution must have savings facilities and such

institution must be situated in rural area.

3.3 Method of Data Collection

This study wsed primary and secondary data for
the analysis,

Primary data were collected with two sets of
questionnaire, which the researcher participated himself,
Phis was very mecessary since a lot of predding was
needed to get the rural women to anser gquestions related
to their income, savings and investments.

The first set of guestionnaire was used to collect
information on socio-¢conomic and family characteristics
of the respondents. Information on types of financial
institutions patrenized, forms in which they hold their
savings and motives for such savings formed part of
data collected., The choice of financial institutions

patronized and reasons for the patronage also formed
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réquired data, Information on farm size, value of
agricultural assets, imncluding agrieﬁltural stocks
4 and inputs reserved for next planting seasons, as well
as the value of agricultural produce reserved fér
consumption was also collected.
Information on income and expenditure of women
as well as the uses of such savings were also collected.
The questionnaire for financial institutions»
solicited informatien on interest rates, volume of
financial savings, inflation rates and mode of their
operations in terms of opening acecounts, etce
The gquestionnaire were pilot-tested with 12
vomen farmers and two finaneial.institutions {one
formal and ome informal financial institutions)
before it was distributed to the targeted respondents.
Secondary data were sourced frem relevant‘
‘publications including text books, journals, bulletins,

monographs reportsi periodicals and bank document,

3.4 Method of Data Anelysis

The data for this study was anaslysed with both
qﬁalitative and quantitative amalytical techniques,
A post stratification technique was used to group
respondents into financial savers, those saving in

both finsncial and non-financiel savers as well as



42
savings in informal financial institutions and
savings in formal fimgncial institutionse'

Specifically, objectives (1), and (2) were
achieved with des¢riptive statistics, such as mean,
percentages etc. Objective (3) was analysed with
test of differences between meens (t-test).

Po realized objective (4), (5),and (6) different
multiple regression analysis.was used for financial
savings, total savings, formal finamecial institutien
savings and infoiﬁal financial savings. In gddition
beta coefficient test vas used to measure the relative
effects ef explanatory variables on depenﬂent variable;
Also chow test was also used to ascertain if there
is signifiegnt.differeneas_inuxhe,determinants.of
finencial sévings and non-finsnciel institution

savings.

3.5 Model Specification
The. t-test . model thaxﬁwaswusgdrt@_cgpyggg_

objective 3 is specified as thus

teal = T, - T,
PSE

oooooo(«l)

where PSE ™  fe-

Jo? o 2
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"PSE = ;anied standard errer

; & Meanm f@r*finéngiaiAsayings (H)

;s = Mean for nen-finéneial sgvingéllx)j

Snl = Stan@ard"erxarﬁror%#aiﬁet@fﬁiqiinfg
financial savings | o

SB, = .stqndard error for value of wemen's
_nan—f#nhnéig%#ﬁavings

Qhe mulsiple rb‘roasi@n redel used te capture

ebjeetive (4) ts specified as thus:

Yyo= 20y X5 Xy o Xs e Xge g X, %100 ‘il)+ e (2)
where YI> = ranges from 1;?91?_‘
lwqu~m$@talmfinaneiél savings (B)

'Yz = total savings (M)

X;. = age of the respondents (years)
X, = level of education (yrs) ~

X3V” = dependency ratipl

X, = Dhousehold size

X; = Farm income (W)

X, = Non-farm income (N)

x7 = Index of meodern technology adoption.

Xg = PFarm size (Ha)

x&» = Pr@iimity to formal financial institutions
| (km)

X9 = Proximity to informal financial
ingtitutions (km)

xil# = ijtal consumptiop (g)
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The simple regression model that was used %o

captuare objective 5 is specified as thus:
Yi = f‘xl) + @ R . esev e (3)
where { ranges frem 1 to 3

Y, = total financial savings
Ya"=~ savings in fermal financial institutions
Y3 "= gavings in informal financial institutions

I = interest rate (%)

The model that was used to ascertain the relative
effects of non-price, determinants and interest rateé
on financial and total saving is specified as thus!

)

b = b 3 1 ceene(d)
where h* = beta coefficient

bi = regression coefficient of a given

independent variable

ﬁi = Standard deviation of a given independent

véﬁiable. -

Y = Standard deviation of the dependent

variable.
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The chow test that was used to determine whether
there is any significant difference between the
fimancial'savings determinants and nomn-financial

savings determinants is specified as thust

re = Ezp - )]

=, i svoes(5)
(;% + 9332ﬁ1+n2 = nk)

where F* = P-ratio calculated from sample data

e%y = sum of residual of ppoled sample of
obssrvation |

e; = Sum of residual deviation of teotal
fimancial savings

e, = 3Sum of residual deviation of tetal
‘nen-financial savings

ny = Sample size of financial savings

n, = Sample size of non-financial savings

k = Rumber of variables

‘The models were represented explicitly im three
functional forms, linear, semi-log and double log,
These three functional forms were tested and double
log gave the best fit in terms of coeefficient of
determination (Rg) and the number of significant
variablesy, Therefore double log were used in all

the analysis.
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CHAPTER FOUR
RESULTS AND DISCUSSION

4.1 Socio=-Economic Characteristics of
ihe Respondents

This section, examines the socio-gconomic
eharacteristigs of the rural women in Abia State with
emphasis on aée, educational level, income level,
marital status, number of dependents, primary occupation
and farm size@: This discussion is pertinent since 1t
will provide an insight into the socio-ecconomic
environment of these women and belp in understanding
their resources needs and therefore, the pressure on

savings and capital formation,

4.1.1 Age

Table 4.1 shows the age distribution . of the

regpondents..

Table 4.1: Age distribution of the respondents

Age in Years Frequency Percentage
21 = 30 14 12
31 - 40 22 18
41 -« 50 - 28 23
Above 50 56 47
Total 420 100

Source: Survey Data, 1997 - 1998,
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From the above table, the agé distribution of
the respondents was skewed towards the upper age
group of 50 and above., This indicates that there were
relatively high proportion of midale aged to old
women in the survey villages. Only about 12 percent
of them were between 21 and %0 years.

Age of respondents have been shown to be
inversely related to savings and capital formation,
While the younger and middle aged strive had to
increase their savings and capital base, the older
ones -concern themselves with meeting their immediate

needs (Nweze, 1990).

4412 Occupational status

The women were grouped according to their
different occupations apart from farming. The full
time women farmers were those who spent at least
two=third (%@) of their time on the farms, and made
most of their income from farm work, Those that
spent less than two-third (%3) of their time on the
farm and made most of their income from non-farm
occupations were rsgarded as part time farmers
(Nweze and Nwosu, 1980). These part time farmers,

have in addition, other primary occupation that they
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engaged 1ln, Table 4,2 shows the distributiom of
respondents according to part-timq{oceupation they

engaged in.

Table 4.2¢ Distrlbutlon of respondent accerdlng
: to part-time occupatien

Occupation , . Frequency . 'Percentage
Trading 65 54
Sewing 25 21
Hair plaiting 12 10
Crafitswork , 10 _ 8
Civil service 8 1
Total | 120 . 100

Source: Field Data 1997 = 1998¢

The table shows majority (54%) of the women
were engaged in trading as part-time work, Twenty-
one percent had sewing as their part-time occupation.'
While the least were engaged.ig civil services.

The occupational status of the respondeﬁts,
invariab;y affect their saving habits and the type
of capital they form, This is true because women
that are,fuil time farmers tend to save and form
more of agricultural capital while those.ﬁhat are
traders, tend to also save and form their capital

as stock of goods,
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4,1,3 Bducational level

ﬁable 4.3 sho@s the level of educational.
4+ .

attaihmentzef the respondents,

Pable 4.3¢ Level of edueational attainment of the

respondents ,
Educat;onal Level Frequency Percentage
Zeroc (No‘formalvsehoo;ing) 40 33

1«6 years 64 53
7 » 11 years 14 12
12 years and ébeve \ | 2 2.
Total e A : 120 100 .

Source: Field Data 1997 = 1998,

The table above indicates that 33 percent of the
respondents had no formal education whatsoever,
whereas abéut 53% of them, spent between ome to six »
years in formal échool. The réspondents wh@ spent
about 12 yéars and above in formal school were anlj
twé percent. Thus, the table simply shoﬁs that most
ef.the reépendeﬁts are maiﬁly illitarates, as the
ﬁore educated ones migrate to the‘eities in searchA

of white collar jobs.
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- The educational level of the respondents might
affect their pattern of savings and capital formation
as well as the savings institutiens patronized. This
is because, mest rural women without education may
find it very hard to patronlze the farmal banking
seetors either due to 1gnorance of the existence of
sav1ngs faclllties in these banks, or fear that they
might be cheated in their transactions because of

‘the ir 1lliteracy.

. 4.1.4 Income level

‘The annual income was estimated in this‘study
using total expenditure~@n gaods>and.serviegs plus
savings per annum as a proxy@ This is the Beat

practical way to measure income especially for a study
orf thls nature conducted 1n all envzronment where it
- was not easy to ohtain accurate and rellable“ |
informati@n on ineome directlya The annnal inceme
of the rospendeuts An . thia study was ar@uped into

#hxoc in@@mc lovels and presemﬁed Ln table 4e45

* i
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Qable 4.%3 mietributioa ef the xospouﬁen%u aeaerding
_ .40, their income levela R

Income. leval pgr Annum (3) o Eroquency :?éxgéﬁﬁigéf_

‘Dess then 10,000 43 36
10,001 = 20,000 - 56 . .. 41
Avove 20,000 a1
Total;-':n=-:§y~~-:;;~-'.:ifff~-'12@iqwm#;~j .-i@@}

Source! Survey Data, 1997 - 1998,

. .Erom>fabie 4.4, the highesﬁ number efyres?omdents '
(57%) fellmwithin the medium income greup éf‘bétween
- 10,001 to ¥20,000., High income group (Above 20,000)
héd the least share of: the respondenté (17%);' The
average lncome earned by these group of women was about_
¥l3, 167.

Income influences savings and capital formation
in no small waye For insfance;.the ievel of a woman's
income, affects the amount of savings and nature of
capital formation. An analysis of the relationship
between income level of the rural women and the amount
of sévings and capital formation revealed a‘positive

relationship (Desai and Mellor, 1993).
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4:1.5 Parm size

The total number of pleots cropyed in 1994 per
survey women varies. The result showed that the typical
plot of land was small, comsegquently, most of the survey
farmérs held more than 6ne plot of farm land scattered
in different locations., The average size of a plot
was 0.54 hecta:e in Aba agricultural zone and 0.48
-hectare in Umushia agricultural zone.

The distribution eof the respondents according
to the number of farm plots cultivated in the study

- year is presented in the table below:?

Table 4e53 Distributlon of respondents accordlng to
_ their farm gsige _

Farm sige in plots Number of Resnondents Percent-
LT : : age
13 " | 32 27
4 -6 | | 52 43
7 and above - 36 : ‘ 30
Total | 120 . 100

Seurcet Field survey, 1997 - 1998,

Table 4.5 indicates that 43% of the respondenis
cultivated between four to six plots while 27% of
then, cultivated between one to three plots. ‘The
average number of plots cultivated per respondent

was four.
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Farm size, could be sald to have‘a ng§ffitg/effect
on savings om one hand and a positive efTeaﬁ on capital
formation on the other hand., This is because, during
planting periods, more farm plots require greater cash
outlay and hence decrease amount saved by the farmer,
Whereas more farm plets could lead to inereased
accumulation of agricultural capital such as farm
implement, tools, seeds, etc. which are needed %o
plant in these farm plots,

Phis negative effect of farm size on savings
cannoet hold true during harvest periocds, This is
because during this period, more farm plois means

higher revenue to the farmer which could also lead

to increased levels of savings and capital formation,

4,1.6 Marital Status and family size

Besides, the 27% of the respondents who were either
widowed, separated or divorced and five who were
single, all the respomndents were married. The
average number of dependent per survey woman was Six.
In addition, to own children, 79% of the respondents
had relatives including mothers,‘fathers and cousins
living with them, The average number of these relatives
per rural woman was three, thereby_making the

average household size to be mnine,
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4,2 Patterns of sSavings Formation Strategies
ZAmong Rural women in Abla State

This section examineé the”aifféxent forms of
savings method adopted by the rural women in the
study area.

The different forms of savings formation amongst
these group of women include contributions with women
savings associations, Isusu Clubs (contributory clubs),
mobile savings banks, community banks, cash at home,
storage of farm produce, giving of livestock, stock
of trade and buying of farm inputs and implement,

Prom the above, it can be deduced that rural savings
are mobilized by both institutioral and non-
institutional sources and are also formed as cash
and non-c¢sash deposits,

The different patterns of savings and capital
formation amongst rural women in Abia State are discussed
under two main headings depending on whether they

are formed in cash or in non-cash bases.

4.2.1 Cash forms of savings and capital formation
gtrategles

Table 6 shows the distribution of respondents
according to cash forms of savings strategies

adopted.
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Table 4,6¢ Distribution of respondents according
- %0 cash forms of savings and capital
formation strategies adopted

Methods of saving and Frequency Percentage

Capital formation

Women's savings Association 28 23
Cash at home 35 29
Isusu clubs 19 16
Mobdle Savings banks 14 12
Community and other Commercial 10 8
banks

Cooperative societies 8 1
Loans and/or c¢ash with friends

and relations 6 5
Total 120 100

Source: Pield surﬁey, 1997 - 1998.

Table 4.6 shows that the greatest percentage of
the respondents (29%), saeved their money as cash at
home., This is closély followed by women's savings
associations which bad 23% of the respondents saving
with them., The least form of savings and capital
formation adopted by the rural women in the study
area was as cash or loamns to friends and relations
with only about five percent of the respondents.

Others are isusu clubs, mobile saving banks, community/
Commercial banks, and cooperative societies with

percentages as shown in the Table 4.6,
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- Prom the above analysis, about 25% of the total
level of savings-and capital formationiin cash fornm
are mdbilized by imstitutional sources while the
remaining 75% are mobilized by non-institutional
sources., " B

.Cash at Honme

Pwenty-nine percent of the respondents saved
and formed_their capital as cash balances at home.
Their reasons are that such money is readily available
to meet their immediate needs and other contingencies
as well as for preeautionary purposes., Thus, these
greﬁp of women exhibit liquidity preference attitude

towards savings.

4.2.2 Cash and/or loans_to friends and relations

About three percent of the respondents kept their
moﬁey>with either friends or relations for éafe-keepinge
Their main reason for engaging in this practice was that
they do not want their husbands to know about the
eiistence of such money. This money was usually
saved fgr a specifiec project which might be to buy
the ﬁniform @f one's social or religious groups or

for other purposes,



57

The money, is usually saved in bits with the friend
or relation end is finally collected when the targetted.
am@uﬁt is reached or saved. This practice is usually
done in secret§ therefore, one must be very careful in
the selection of the friend or relation that will
safe-keep her money. This is to prevent incidencel
of the money lost, or being used up by the saver or
the deal bec@ming an open-secret.

Giving of loans to needy friends and relatiomns
is also another form of savings and capital formation.
This however, is not a common practice among the women
in the study area since only about two perxrcent of
the women engsged in this practice in the study year.
These women that gave loans te friends and relations,
claimed that ne interest charges were made and'that
the.laéms w&ﬁe short-termed , usﬁally less tham a yasar.
Also, the. amounts.lent.out. are usually small snd are

cften less than K1,000.00,

e Sos

4.2.%3 Heui-cash forms of sevings snd capital
formation sirategies - " T

Pable 4,7 shows the distribution of respondents
according to non-cash forms of savings and capital

formation strategies adopted.
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Pable 4,7¢ Distributien of- respondents ‘according to
non-cash forms of savings and eapltal
formation- strategies adopted :

Forms of physical savings - w"nFrequencyw~~?er¢entage
Storage of farm préduce- 5 e
Transferred husbandry of 19 5
livestock : : - - ,
Stock of Trade 27 10
Buying of farm lnputs and _ | 59 37
Total - 2 - o 100~ - - -

,%Muktiple Responses were recorded,

Seurce8 _Survey Data 1997 - 1998,

The table shows that about 50% of the respondents
stored part of their harvested farm produce as a form
of saving. This is closely followed by the percentage
that bought farm inputs and implements (374). The
leéét propOrtion of women (about:B%)'forme&‘threugh
transfered = husbandry of”livesﬁeék.

It can be explained from the above analysis that
about 90% of the total{nén-eash forms of savings and
capital‘formation amongst the requndentévwere made
for agricultural et¢tivities and the remaiﬁing (104%)
for‘non-agricultural enterprises. These non-cash

forms of savings and capital formation strategies

are discussed herein,
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4.2.4 gﬁeggggief‘farm;grbduéé

This is the commomest form of -savings and eapital
formation strategy adopted by the respondents. While
all of the women that engaged in this practice claimed
that the essence of storing these farm produce was %o
plant them later in the next season, about 30% of the
women, attested to having sold part of these stored
~farm produce at loan agricultural peried at higher
prices,

The farm prqduce usually stqered were seeds of
maize, Okrq, pepper, tomatges, melen,lcowpea'and
garden egg. Others include yam tdgers and seed yam
as well as cocoayam,

The seeds were stored in the kitchen above the
fire place ( whereas the tubers and corns zawere
stored in barn and other cool places. These storage
facilities are simple but suitable, as they still
serve the purpose of preserving these farm produce.

Most women that eold all their farm produce at
harvest time, did so either because they wanted to
eSeﬁpe the harzards of storage, did not have where
to store these farm pfoduce or that they needed the
proceeds from the éale of these produce %o soive

their immediate problems.
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4.,2.5 Transferred Husbandry of Livestock

This was mostly practiced by middle-aged and
old women, <t  involved the giving of livestock to
either a friend or a relation for4husbandry in such
2 way that the giver and the benefactor share the
offspring. The livestock that were usually given out
for such husbandry include goats, sheep and chickens,
This practice was seen as a form of saving and eapital
formation in the sense that the owner of the livestock
can either sell it off to earn money, keep it herself
as a breeding stock or give it our again for another

gcycleo

40.2.6 gtock of trade

This form of savings and capital formation was
commonly practised by women that engaged in trading
as elther a primary or secondary occupation., The
kinds of goods they trade on, differ from one woman
to another. While most of them (54%) are traders of
foodstuffs. About 60% of these women traders claimed
that they preferred tb invest their income in their
stock of trade than saving them with the savings

institutions,
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4.2.7 Buying of farm inputs and implements

Since all respondents were farmers, they formed
theirlagricultural capital through buying of farm
inpu?svand implementQ The farm implement bought by
the respondents were simple and rudimeﬁtary and limited
to a small number of such simple hand tools as hoes,
cutlasses, head pans, baskets and shovels. About 80%
of the respondents bought one or two of the above
mentioned farm implements in the study area. Those
that did not buy any gave their reasons as eitner due
to lack of momey, not having need for them, or having
aécﬁmulated enough of such implements.,

d The respondenits, believed so much in the use of
fertiliger to improve their soil fertility.
Therefore, as many as 67% of the women bought an
average of two bags of fertilizer in the study year.
The problems encountered in acquiring this product is
linked with its limited and irregular supply. The
rest of the women that did not use fertilizer on their
farms in the study year, complained of lack of access
to it as and when needed, and also its costly nature.

Whereas the use of improved seeds, seedlings
and cuttings ape common among women in Umuahia

agricultural zone§ may be due to the presence of
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research institutions located in this area, those in
Abe égricultural zone claimed that they did not have
access to such imput and thereere did not use thenr
on their farms in the study yeag.

The production factor land, was considered by the
women to pose the greatest problem to agricultural
production especially as regards to its acquisition.
About 95% 6f the respondents could not readily acquire
additionél farm plots if they wanted to either due to
the high rentage cost paid on land or the unavailability
of land to them. This therefore, put a big limitation

on the number of pleots the women could cqltivate.

4.3 praisal of Savings Institutions
revalent in the Study ATrea

The different institutional scurces of savings
mobilization prevalent in the study area are analysed
in this section. This is pertinent since the type
and number of savings institutions available to these
rural women affect their choice of savings institution
to patronize in no small way. The savings institutions
prevalent in the area and their level of patronage

by the rural women is shown in Table 4.8,
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Table 4.83 Savings institutions prevalent in the
study area and the level of patronage
by the respondents - -

Types of savings Institution _ Frequency Percentage
Community/Commercial banks | 28 15
Cooperative society ' 35 | 21
Women savings Associations ' 56 38
Isusu Clubs - ,-'_ R - 4L - 21

Total ST S -#1550..4,_. N o '+

*Multiple Responses were recorded

Source: Field Data, 1997 - 1998.

Table 4 8 shows the percentage of rural women
eaving with the varioue eavings instltutlon in the
study area, It was seen that the highest number of
women (éﬁeut'iai)'patrenized the women's savings
association. v »

This is closelyxfollowed~bypisusu,elubhwhichwhas
26% of the reependentgx7@e@@e@é@iﬁeg@@eietiesuget.
the_leaﬂtnpatienage (ahout.isﬂ) Bylﬁhese wemén% These
sav&égs institutions are discéseecibalew;
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4.3.1 eemmor

This covers the - whele -ef th@ f@rnal banking sec%ar
such as the peaple's banks, She community banks and
@thgr farmal banks. Savzngs with these banks by the
resyandenta was only 15 percent.’ This was attributed
to the fact. that mest rural areas in $the study area, .
bad no banks.and atiimes, evem in aregs.whexg.these
banks do exist, they ére inaccessiblgiie.most rural
womenld The average’disﬁanee.m@stmwbmen had.to.travel
to get to the nearest banks was about Bkae

The respendents, attributed theix 1nability te
save with the community/commercial banks to the
rallowing reasons (Table_409).

fable 4.9: Women's reasons for not saving w1th the
. . eommercial/commnnity Banks . e

ﬁéasgné ,¥. _:,L~f;-**~::~- -Freguency - Percentagei
No surplus to save 62 46

Too far away a9 35
Strange procedure 23 13

Low interest on deposits 9 2
Lost confidence on them due :

to their 1ncessant strike 12 4
action- . B S L e
Total L %55 100

*Multiple Responses wers Recorded.
Source? gsurvey Data, 1997 - 1998.
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eommerciél/coﬁmunity banks in the study area, Their
reasons varied from lack of surplus money‘to save to
their having lost confidence in the banks due t0- the
incessant strike actions of the workers, PFority six
percent of the rural women in the study area could
not save wiﬁh éommereial banks bhecause théy did not
have'surplus money to save., This was heightened by
ignorance as most of them thought that one_really
needed to have a.large sum of money beforeishe could
operaté an account with a commercial banks.

Also, 35% of the respondents did not save with
formal bénks due to the long distences they have to
travelfbeforé théy could get to the nearest commercial
banks, Other reasoné éiven by the respondents for .
non=-patronage of formal banké include strange
procedure; less of confidence. Low interest on
deposit received the least share of the reasons for
1oﬁldeposit in formal banks. This findings agreed
with Desai and Mellor (1993), the effect of interest

rate on financial savings 1s weak and mixed.



66

4.3.2 gobperative societies

These societies have not played a major role in
mobilizing savings of the rural women Iin the study
area probably because moat of the respondents do not
belong to them; This low patromage, steme frem the |
fact that most of ihe. rural women. view the @@@p@raﬁive
soclieties. as. being .part ©f the Familg Economic. .
Advancement Programme (FEP) wiich may need. another
long pr@cedupegbefare one could beléug.

The only form of‘coop@rétive society that the
rursgl wemen:still pa%;@nize‘is the farmer's cooperative
socleties. In about 95% of this type of cooperative
society, the contribﬁﬁeé amount is not s&ared among
members at the end of the contridbution period., Raﬁner,
the moneyvls used to buy farm inputs such as fertilizaxs
at a reduced cost from the goverament agency concerned.
These products are later shared among the membe:s

according to the amount each person comntribuied.

4,3.3 Women's savings associations

Another important way of saving mobilization
anongst rural women in the study area was through
women's savings associations. There are three types
of such associations in terms of membership status.

These arei:- Savings association amongst married
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women within. the same eompound or extended family
(meeting ndi iyomdi) whicﬁ is the commonéét, sa#ings
association amongs?t women who are friéndsa and savings
association amongst women frém the same kindred but
married elsewhere (meeting Umuada) s

These different groups have different eontribution
periods which could be weekly, forthnightly, monthlv

or every market day. In about 64% of these

| associations,fjmembers contribute equal amounts with
the subscription paid per meeting being within“the-
range of 5 - N20, Here, savings are usually shared
in retatory manner aécording to pre-agreed sequence,

In the remaining 36% of the women's savings |
associations studied, members contribute unequal
amounts depending on each person's capability. The
contributgd anount are usually shared among members
at the end of the contributioﬁ cycle according to
their individual contributions. The women's savings
assoclations may also engage in other functionsrin

addition to ‘saving member's money.

4+3.4 Isusu contributions

This is generally referred to by the women in tne
study area as otu-na-for (1nterpreted as yearly

contribution). It is operated_and managed like the
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women's savings association except that their
membership is open to all and the members are hot
bound by eitherAagee farming statﬁs or tribe. Only
16% of the respohdents séﬁed'with the isusu clubs,
This low patronage is attributed to the fact that moest
of these women preferred to belong to associations
why they are bound by a commen factor than this. one
that is open to all,

The amount of subscxiptions paid by members of
isusuvclubs per meeting Varied widely from club to
club. In about 75% of the clubs studied, contributions
were small with about two-third (%@ ) ‘of the members
paying N20 or lese at each meeting., It was only in
about 25% of the clubs studied that mémbers paid more
thaﬁ §2©Awe¢kly as'savings. Reasons giveﬁ by the
respondents for belonging to these isugu clubs include
the opportunity to 8ave their money § poasibility of
ebtalning loanj for social security and community
expectatians, and due to pressures from friends and
relations who are members of such clubs.

Frém the discussion of the difféﬁ@ﬁt savings izs
institutions prevalent‘in the\stuﬂy area they can be

classified into two major gr@ups§ These are the
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commercial banks, and traditional savings associations,
Qhe‘tréditional savings_association have~aﬁout 64% of
the total respondents, This high patronage is
attributed to the fact that these associations are
easily acéessible to these rural women in additiop
to being able to meet up with theif socio-eqonomic
needs. |

Nevertheless, the research findings showed that
. about 274 of fhe respondents did not patronize any
savings institutions at all. Their reasons for not
saving with the formal banking sector as mgntioned
earlie; includei~ Lack of surplus money to save,
distance, low interest on deposits, strange procedmres,
lack of confidence in them_and ignorance, Table 4,190
presented beloﬁ, gives the reasons why some of the
resﬁondents did not save with'fhe traditional savings

associations in the survey year.
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4,10¢ Distribution of respondents according to
reasons for not saving with the tradltional
8avings associations :

Reasons Eréﬁuency Percentage
Do not have surplus to save 68 47

Too old for such practice 26 12
Prefer to invest in my stock

of trade 32 17
Against my religious belief 25 . 11

Do not trust them : 22 8

got disappointed with them 18 5

rom previous experience

Total *191 100

¥Multiple responses were recorded,
Sourceé Survey Data, 1997 - 1998,

About 47 percent of the respondents atiributed
tﬁeir inability t9 save with the traditional savings
associations to lack of surplus money. This can be
explained by the fact that mest of these women are
"pread winner" in their various homes and they find
it very difficult to meet up their immediate needs
talkless of saving.

About 11% of the women that did not patronige
the traditional savings associations, claimed that it
was agalinst their religious beliefs to belong to such
associations. This group of women are member's of a

particular religious whose religious doctrine 4did not
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élléw membe rship of any association whether socially,
culturally and economically based.

Only about five percent of thé women gave their
reason for non-patronage to be because they gdt
dissappointed from their previous encounter with

therelﬁraditional assocliations.

4.4 Different Pimancial Savings in Formal
‘ and Informal Financial Institubions

Studies have shown that women patronize formal
~and informal financial institutions with different
lg#els. In this present study, there is also
different degree of patronage in fermgl and informal
financial imstitutions in terms of financial savings
which its towards informal financial savings (see

table 4,11 and 4.12).

Table 4,11¢ Distribution of financial pavings in
different informal financial institutions

Average amount per Percentage

Ipstitutions Woman in a year

Isusu " B 1,800 24
Umaada, 4,500 57
Churches 800 - 10
Friends/Relatives o 135059 9
Total 7+835.50 100

Source: Field survey 1997 - %998.
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The above table shows that averageamount of
financial savings in different informal financial
institutions by women was highest in Umuada
representing 57% of average savingé per women, This
is clesely followed by Isusu club (24%) while the
least amount was saved with friends or relatives (9%).
 This reeult shows the firm confidence women had in
their association (/Umuada) and less confidence in

friends and relatives.

Tabde 4,12: Distribution of financial savings in
different formal financial institutions

Institutions Average amount saved
per woman in a year Percent

Cooperatives 2,058.00 47
Community Banks 7,675.00 38
Peoples® Banks 329,50 8
Other Commercial

Banks 297.00 _ 7
Total 4,359.50 100

Source: RField survey, 1997 = 1998,

From table 4,12, the average amount of money saved
per woman in different formal financial iastitutions

shows that registered cooperative societies mobiliged



73
the greatest amount of savings among women. This
represents 47% of total savings mobilized in formal
financial institutions. This may be attributed to the
fact that cooperative societies has some common
features as informal financial institutions., Thisg
followed closely by savings mobilized by community
banks (38%),

The test of differences between meane performed
to test if there is any significant differences between
bhysical savings mobilized and financial savings
mobilized in finagncial institutions shows that the
t-cal (18,75) is greater than the critical
{(1.96). Therefore we accept that there is a
significant differences between the volume of
financial and non-financial forms of savings

mobilized,

4,5 Regression Results

The multiple regression result that captured
objective (4) shows that double log model was .accepted
because of number of significant variazbles and value
of coefficients of multiple determination (Rz). Phe

result is presented as thus:
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Log Y, = 2.5 + 0.341ogk; + 0:86l0gX, - 1.84logx;
(0.29) (0.20) (0.14)

: , ® ) '
- 0e211l0g¥, + O.1l4logd; ~ 3.451l0gX
(0.16) *  (0.016 2 (2.67) ©

- 0.32logX; + 0.391logig - 0597logx9
(0.33) (@931)_ (0992)

—

(1.36) (0.052)

R= 0.79; R°= 0.63§ R°= 0,59; F-ratio = 19.0 values
in brackets are standard errorsj * = Significant at
5% probability level. '

: The result of the regression result shows that
age of the respondent (X,), level 6f education (X,),
Farm income (xs) and farm sizeA(XB) were positiveiy
related to total financial savings (Y;). This means
that an increase in any of these explanatory variable
will definitely resulted to an inerease in tétal
financial savings. Other factors, dependency ratio
(13), household size (xa), non-ferm income (X6);
index of modepn technology adoption (x&); proximity
to formal financial institutions (Xg), proximity to
informal financial institutions (Xlo) and total
consumption (X;q) had negative relationship with
total financial savings. “
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Level of education of the respondentl(xz),
dependency ratio (i3), farm income (Xs) an&‘fétal
consumption of the household (X4).wére'statistically
significant at 5% probability level. Level of
education positi#ely affected the total financial
savings. This is conmsistent with & priori
expectation bgcause as the lgvel of women's education
Increases, thg'person will be abie to learn more about
setting money aside for future expenditure (savings).
The dependency ratio also agreed with a prior
expectation because as the level of dependency
increases, then more expenditure_is made and hence
low savihgs. This is also.as a.result of more
expenses that is 1nvolved in setting the dependent,

Farm 1neome 8 positlve relationship with total
financial savings could be attributed to the fact
that as income of farmer increases moere money is made
and hence enhances savings because of almost constant
consumption expenditﬁre. The total consumption had
a negative relatienshipAwith total financial savings.
This may be attributed to the fach that as comsumption
increasés more expenditure is made and hence iOW

savings.
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Phe 63% of the total variation in total fimancial
savings waslby‘thé model, This means that major
dgtgrminants of financial sayings were included in
the.model. The overall equafion w;; significant at
5% probability level because the P-ratio cal (19,0)
is greater than critical P-ratie (1.88). Therefore
we reject the null hypothesis (d) and accept that
non=price factors has a significant influence on total
financial éafings@

The regression result that captured the effect
of nonfpriee factors 6n total savings is presented
as thus.

log Y2 = 3,80 + 1@6310gx1 + 0.®Slegx2* ;'1.4310333*
(1.94) (6.,008) (6413)

- 0@3510@X4 + .9llogX5 + .1610826 L] 0@1010gx-?

. (0421) (0.50) (0,11) (0.09)

(0.17) (1.17 (1.08)

R= 0.69; R? = 0.48; F°= 0.42j F-ratio = 9,09; values
in brackets = standard errorsj * = significant at

5% probability level.

%11
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The regression result_shbws that age of the
;regpondent, level of education,'fa:m income and non-
farm inC9m3?,ha¢ a positive :elatienship with total
savings} Qﬁile dependency iatio, household siz€,
" index of modern technology adoption, farm size,
‘proximity to formal financial institutions, proximity
$0 informal financial institutions, and total
consumption had a negative relationship with total
savingse |
h Level of education (x2) significantly affected
the total savings at 5% probability level. This may
be‘attributed to the fact that literate mothers are
more knowledgeable about the future uncertainty
and hénce were able,tq save more, If may also be'
attributed té the fact that educated mothers mzay .
have less of the dependency children, which meens’
less family expendituré. The dependency ratie not .
only negatively affegted the total savings but also
was significant at 5% probability level, This has
been explained in the previous mode19
Parm size significan&ly‘affected'total_savings
in positive terms. This.could be attributed to
the fact that as farm size increases, farm income also
increases, all other things being equal, the farmer

will be able to Bave more whether in physical terms
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or in financial terms. Also total consumption affected
the total savings in negative terms., The explanation
has been given in the previous model,

Forty-eight percent of variation in total savings
was explained by explanatory variables, Though this
figure ié low, the P-ratio which tests the overall
significant of the equation shows that F-cal (9.09)
is greater than critical F-ratio (1.88), 3Based on this
fact, we reject the null hypothesis (e¢) and accept
that non-price factors significantly influence total
savings.,

Regression result that captured the effects of .
interest rates on savings are presented as thus

Log Yl = 4,97 = 0.6910gX1
(0.398)

R'= 0,08; R® = 0,006} B> = 0,008 P-ratio = 0,65

ihe regression result shows that interest rate is
pOsitively related to total financial savings, but not
significant, This confirms with Desai and Mellor
(1993) findings that interest rate on financial
savings is weak and mixed,

The regression result that captured the effect
of interest rate on savings in formal financial

institution are presented as thus?
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Log Y2 = 3,63 + 0.l9logxl
(0,099)

2 2

R= 0.09; B = 0.009; R®= 0.008; F-ratio = 1,00
value in bracket is standard error.

The result shows that interest rate is positively
related to financial savings in formal institutions
but not statistically significant at 5% probability
level. However the coefficient of multiple
determination is higher than as in total savings.

The regression result that captured the effect
of interest rate on savings in informal financial

institution is presented as thus:

L@g Y = 1075 + 00481@gz§l%
(0.19) —

2 = 0,23; B2 = 0,19; F-ratio = 32,26

R =049 } R
values in brazcket is the standard error.

#.% Gignificant at 5% probability level.

The result shows that interest rate is not only
positively related to savings in informal finaﬁcial
institution but is statistically significant at 5%
probability level. This means that interest rate is
more sensitive to informel financial savings than any
other types of savings. This may be- . attributed %o
the fact that majority of women save with informal

financial institutions.
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The coefficicent of multiple aetermination (Rz)
is .23, This means that 23% of variation in savihgs
in informal financial institutions is explained by
interest rate alone, Also overall regression equation
is significant at 5% probability level,

Based on the first regression equation on response
of interest rate on total savings, the F=-ratio (0,65)
is less than critical f-ratio (1,88), we therefore
accept that interest rate has no significant effects on

total savings at 5% prohability level,

4.6 The Beta Coefficient Results

This test only considered the significant variables
in the two multiple regression analysis. The table is

presented in two parts as follows:

1) For . %otal ~ Savings

Variables Beta Rank
Xz 2.41 3rd
X3 6@ 43 lst

The result of beta coefficient test shows that
the most important variable that affects the total

savings is dependency ratio (X3). This is followed by
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total consumption (X,4), while the least is farm slze
(Xg) . | |
The second beta coefficient test for total financial

savings is presented below.

Variables Beta Ranks
X, 2,01 4th
X3 : =Te73 1st
X5 4,50 3rd
%5 =2,00 5th
Xy =567 2nd

The result of second beta coefficient test shows

that the most important variable that affects the
financial

totalZsavings is dependency ratio (XB)O This is
followed by total consumption while the least is the
distance to the informal savings institutions (Xlo)@
This revealed that differeant factors determines
different types of savings (financial and total
savings).

The chow test performed to determine whether taere
is any significant difference between the determinants

of financial savings and non-financial savings shows

that P-cal (18.94) is greater than critical F-ratio
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(1.88) at 5% probability level., This therefore led
to rejection of wpll hypothééis-(é). Ve thereforé |
conclude that there is significant difference between
the determinants of financial and non-financial

savings among women in the study area.
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CHAPTER FIVE

SUMMARY , RECOMMENDATIONS AND CONCLUSION

501 Summary

Phis study was designed to examine the response
of women farmerd$ savings suﬁply to interest rate and
non-price determinants in Abia State, Nigeria and its
implications for rural women productivityv. This
study was carried out as a result of persistent food
shortage in Nigeria, despite introduction of various
foed production programmes in Nigeria. It was
suspected that this situation might depend to some
extent on the lack of credit to women farmers but
more importantly on the low savings mobilizatioen
(both in physical and financial terms) in the rural
areas where a reasonable percentage of food consumed,
in Nigeria are produced., It is expected that this
study will improve omn the declining trend in the level
of food‘production through increasing savings:
mobilization,

Abia State, which is one of the food nerves in
Nigeria, apart from the fact that previous studies

on savings offers limited help to policy makers,
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It is also necessary to provide on up=to-date
information on savings mobilization strategies among
women in the area which will be a useful guide for
effective policy planning and implementation.

Researcher's awareness of socio-economic
‘ eharacteristics; cultural practices, and the prevalence
of formal and informal financial institutions in the
area led to the choice of the state. Considering
the type of information sought, random sampling was
employed to select respondents. Altogether, 120
respondents and 36 financial institutions were
selected. Data from the respondent were analysed to
get desired answers for the specific objectives and
hypothesis of the study.

The findings revealed that the most important
cash forms of savings was cash at home and women
savings association. DMost respondents considered
storing farm produce and purchase of farm inputs and
implements as the most important forms of non-cash
savings. The study also revealed that most women
do not save because they had no surplus to save and
savings institution too far from their homes,

Specifically, savings in Umuada had the greatest
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amount of savings (¥4,500 per woman) and cooperatives-
(¥2,058) in informal and formal financial institutions
respectivelye.

The regression results shows that the major
determinants of savings were level of education,
dependéney ratio, farm income, total consumption,
proximity to informal financiazl institution and
farm size. Interest rate factor only determines the
savings mobilization in informal financial institutions,

It was also found that there is significant
difference in the determinants of financial and non-
financial savings and that there is significant
difference between the values of financial and non-

financial savings at 5% probability level,

5.2 Recommendations

With respect to the study, the following

recommendations are made:?

1) Informal saving institution such as women
savings clubs, isusu among others should be
readily available in the hintherland, high and
stable interest rates on savings should be used

to influence savings among women farmers.
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Government should establish adult education
programmes in the rural areas whe;e these women will
receive formal education., This Qill likely increase
their level of awareness about the different income
generating oppordtunisies that are open to them, as
well as the need %o save part of their sarned income
with the savings institution available to them,

Tﬁaditional (informal) wollen savings association
as a target group should be used by extension agents
to disseminate new farm innovations and technigues
and need for savings. This will enable the women .
to increase their scale of farm operation.

| Government should as a matter of urgency
enéeavo&r to establish commercial banks in the rural
areas. This is because, it is assumed that the
presence of this bank in the rural areas, will induce
the rural women who ordinarily would noet have
pPatronized any saving institution to save part of
their income with thems

Women could be encograged to patronize at least
one financial institutions through aggressive campign

to enhance their savings mobilized.
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Government should lay more emphasis on the
improvement of the ebility to save tham interest rate,
since the non-price determinants enhances savings

mobilizations

5% Conclusion

From the results of this study, non-price
factors affects the savings among women than interest
rate factor, MNigeria bas a low savings rate. An
increase in the average saving rate is therefore“l
needed to enhance investment and eccnomic growth,
This work investigated some factors that determines
rural savings among women, Women savings can be
increased if appropriate recommendations is made
and implemented. Therefore, since non-price factors
affects women's savings more than interest rate,
effort and appropriate recommendations must be made
in other to enhance savings through non-price

factors.
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